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The Managing Director of the Fund, commenting on 
his recent discussions with the South African Govern- 
ment concerning the sale of semi-processed gold, stated 
that “the policy of the International Monetary Fund is 
to prevent sales of gold in this form from becoming a 
means of feeding the demand for gold for hoarding pur- 
poses and thus diminishing the proportion of newly mined 
gold which finds its way into monetary reserves. The Fund 
is also concerned about the fact that an increasing amount 
of gold in premium markets serves to aggravate the diffi- 
culties of countries that are trying to prevent the illicit 
import of gold into their territories . . . 

“As a result of our discussions certain safeguards will 
be adopted to secure that semi-fabricated gold is sold 
only to manufacturers for purposes of genuine manufac- 
ture and that the importer of the gold has the prior per- 
mission of his own authorities to make the purchase for 
this purpose. Moreover, the South African Government 
will keep a careful watch on the business and will reserve 
the right to decline permission for export in any case in 
which they are not satisfied that the demand is for the 
purpose of genuine manufacture. 

“Certain safeguards will also be adopted in the case 
of the manufacture in South Africa of gold articles for 
export in order to avoid such articles becoming a device 
solely for feeding the markets which the Fund desires 
to limit. 

“The Fund will of course continue to keep this whole 
matter of premium gold sales under review with all its 
members.” 

The South African Minister of Finance gave further 
details of the discussions and the agreement reached. In 
sales of semi-processed gold, transactions will take place 
directly with the manufacturer who must submit an affi- 
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U.K.-Spanish Agreement 


The Governments of the United Kingdom and Spain 
have agreed to extend until June 30, 1950, the Trade and 
Payments Agreement concluded in June 1948. This would 
otherwise have expired on April 7, 1949. The agreement 
provided for the setting up of a consultative committee 
which would recommend appropriate measures to main- 
tain and develop trade exchanges between the two coun- 
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davit stating that the gold will be used by him only for 
manufacture. Further, the order must be accompanied 
by an import license from the manufacturer’s country 
made out in the name of the manufacturer, indicating 
that the gold is being imported for the purpose of fabri- 
cation. The South African Treasury will exercise special 
care in regard to the sale of semi-processed gold des- 
tined for countries which do not require an import li- 
cense and, generally, the Treasury would prefer not to 
authorize transactions if there is reason to doubt the 
adequacy of the safeguards to insure that the gold will 
be used for bona fide industrial, artistic, or professional 
purposes. 

The Minister observed that, as the Union can exercise 
complete control over manufactured gold, the arrange- 
ments will offer the best prospect for gold producers to 
derive benefit from the present market for gold while re- 
maining within the policy of the Fund. Owing to the 
difficulties surrounding the sale of processed gold for 
export and the safeguards which the Treasury will have 
to take, this outlet, while perhaps not negligible, is not 
likely to assume large proportions. The Minister stated 
that the Union accepts limitations on its freedom of ac- 
tion in an effort to assist the Fund in limiting the scope 
of such unauthorized gold transactions which might have 
the effect of undermining monetary stability. The sub- 
ject may be reopened if the situation changes signifi- 
cantly. 

Sources: International Monetary Fund, Press Release, 
Washington, D. C., May 11, 1949; Union of 
South Africa Government Information Office, 
South Africa Reports, New York, N. Y., Special 
Release, May 13, 1949. 


tries and to facilitate payments between the Spanish 

monetary area and the sterling area. 

Sources: H.M. Stationery Office, London, England, Cmd. 
7449, June 23, 1948, and Cmd. 7689, April 6, 
1949, 


French Budgetary Position 


Recent developments indicate that French budgetary 
expenditures will have to be increased by more than 20 
billion francs for the French National Railroads alone, 
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and that supplementary appropriations will have to be 
voted to cover military expenditures in Indo-China. Ex- 
cept for these two items, the official budget estimates 
for 1949 given in January (see this News Survey, Vol. I, 
p. 222) are still considered valid. 

Advances from the Central Bank to the Treasury at 
the end of April remained at 155 billion francs, 20 bil- 
lion below the new ceiling of 175 (instead of 200) bil- 
lion. The Treasury has been able to use the proceeds of 
its loan of last January and to draw on the ERP coun- 
terpart fund to cover part of its investment expenditures. 
Government accounts for the ordinary budget proper at 
the end of the first quarter showed a surplus of 90 bil- 
lion francs. The Treasury, however, had to meet rather 
heavy maturities of Treasury bonds held by foreign 
banks; and transfers of CFA francs to France, which 
became significant, raised another problem. 

Tax receipts have been satisfactory, with 400 billion 
francs collected by the end of April. The yield of indirect 
taxes was high, reflecting in part greater industrial out- 
put (the April index is tentatively set at 127 per cent of 
the 1938 average); proceeds from direct taxation, how- 
ever, declined. 

Reports of possible financial difficulties, the announce- 
ment of payment difficulties between France and Switzer- 
land, scattered strikes (Air France, Paris Bourse brokers, 
Paris butchers), and announcement of an increase in 
wheat imports (from 3 million to 6 million quintals) 
despite last year’s good harvest, have halted the strength- 
ening of the franc. On May 11, the black market dollar 
was at 380, against 340 at the beginning of the month, 
but on May 12 it fell to 370 and on May 13 to 365. 
Sources: Le Monde, Paris, France, May 8/9 and 11, 

1949; Agence Economique et Financiére, Paris, 
France, May 13, 1949. 


Belgium’s Foreign Trade 


During the first quarter of 1949, Belgium attained a 
small export surplus ($2 million) for the first time since 
the end of the war. Exports were 10 per cent greater than 
in the first quarter of 1948, while imports dropped 8 
per cent. 

Trade with the United States was particularly favor- 
able. Exports, reaching an annual rate of $135 million, 
exceeded the 1948 quarterly average by 35 per cent; 
imports decreased by 9 per cent, to an annual rate of 
$327 million. The trade deficit with the United States 
was therefore decreased from $256 million in 1948 to 
an annual rate of $192 million in 1949. Trade with the 
United Kingdom was almost in balance, with imports at 
an annual rate of $168 million and exports at $165 mil- 
lion. These figures reflect a 17 per cent decrease in im- 
ports and a 10 per cent increase in exports. 

Imports from France were at an annual rate of $166 
million, against $172 million in 1948. Exports, however, 


decreased by about 30 per cent, from $156 million in 
1948 to $109 million in 1949, reflecting to a great extent 
restrictions that became effective last December. 

Source: Agence Economique et Financiére, Brussels, Bel- 


gium, May 4, 1949. 


Danish Trade with United Kingdom 


Plans for Danish trade with the sterling area in 1949 
provide for Danish imports of DKr 1,290 million. By 
May 1, import licenses had been issued for DKr 600 mil- 
lion, to which should be added licenses totaling DKr 75 
million, which had not been utilized in 1948. In addition, 
some sterling purchases have been made outside the ster- 
ling area, but the amounts involved are not large. At 
present, the Danish debt to the Bank of England is fluc- 
tuating around DKr 600 million, but it is expected to 
decline by fairly substantial amounts when Danish agri- 
cultural exports begin to increase during the summer. 

Anglo-Danish negotiations concerning Danish exports 
to the U.K. in the crop year 1949-50 are scheduled to be- 
gin on September 19. Negotiations on an Anglo-Danish 
long-term agreement on butter are supposed to begin on 
July 1, after having been postponed once, but the supposi- 
tion is current in Danish official circles that the U.K. 
wants them postponed once more, so that they will coin- 
cide with the general negotiations in September. 
Source: Harald R. Martinsen, Danish Letters, Copen- 

hagen, Denmark, May 12, 1949. 


Freeing of Blocked Deposits in Norway 


The Norwegian Ministry of Finance has announced the 
freeing of all blocked deposits of less than NKr 1000. 
The deposits were blocked as of September 9, 1945, the 
total amounting to NKr 1,198 million. The unblocking 
started in the fall of 1945, and as of May 7, 1949 blocked 
deposits had decreased to NKr 708 million. 

The Ministry of Finance has also announced that NKr 
20 million can be used for the unblocking of deposits 
exceeding 1000 kroner. In this case the owner has to 
prove that he has economic difficulties owing to disabil- 
ity or that he needs funds to finance his education. 
Sources: Bank of Norway, Weekly Statement, Oslo, Nor- 

way, May 7, 1949; Norges Handels og Sj¢gfart- 
stidende, Oslo, Norway, May 9, 1949. 


Prospects for Swedish Export Industries 


A survey by Skandivaniska Banken indicates that pros- 
pects for Swedish export industries appear uncertain. 
Since March last year, Swedish export prices have de- 
creased by more than six per cent while import prices 
have changed little. Because the supply of forest prod- 
ucts available for export is limited, efforts must be made 
to export other goods if an increase in total exports is to 
be achieved. This in turn requires more intensive sales 
promotion work abroad, along with larger investment of 
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capital and greater facilities for selling on credit than 

can be considered at present. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, April 13, 1949. 


Relaxation of Greek Import Restrictions 

Further details are now available concerning the re- 
laxation of import restrictions by the Greek Government, 
in its effort to assure full use of foreign exchange made 
available under ERP (see this News Survey, Vol. I, p. 
342). 

Private importers may now obtain licenses to import 
any amount of meat, cheese, fish, eggs, beans, coffee, ani- 
mal edible fats, and industrial oils. To obtain a license 
to import quantities larger than his previous quota, how- 
ever, an importer must present a bank guarantee, equal 
to 10 per cent of the additional imports, that the neces- 
sary confirmed credit will be opened promptly. 

At the same time the Greek Currency Committee is 
reported to have eased import credits by requiring smaller 
down payments for certificates of exchange (required 
for the purchase of foreign exchange). Formerly, the cer- 
tificates, which must be obtained upon the trader’s open- 
ing of the confirmed credit to pay for the prospective 
imports, could be obtained only by putting up 100 per 
cent of their value in cash; now the importer can obtain 
these certificates by putting up 50 per cent of their value 
in cash, receiving credit for the remainder. 

Sources: To Vima, Athens, Greece, April 28, 1949; At- 
lantis, New York, N. Y., May 8, 1949. 


Greek Industrial Production 


The index of Greek industrial production, compiled by 
the Federation of Greek Industries, is reported as 81.5 
(1939 = 100) for March 1949. It was thus consider- 
ably above the levels of February (77) and January (78) 
but below that of December 1948 (85.5). The 1948 aver- 
age was 73. The output of building, textile, woodwork- 
ing, paper, leather, and food industries in March was at, 
or even above, the December 1948 levels, and substantial 
improvement was shown by the wearing apparel and 
cigarette industries. Production of the metalworking and 
chemical industries, however, declined. No change was 
reported in the index of mineral output, which remained 
at 15 (1939 = 100) for the period January through 
March 1949, compared with 18 in December 1948, and 
an average of 20 for 1948. 

Source: To Vima, Athens, Greece, May 8, 1949. 


French Zone of Germany Foreign Trade 
Imports of the French Occupation Zone of Germany in 
1948 amounted to $188.3 million and exports to $108.9 
million, according to a report of the French Military Gov- 
ernment. In 1947, imports ($138.3 million) were smaller, 
and exports ($122.7 million) larger than last year; the 
figures are, however, not comparable, because of terri- 
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torial changes (in 1947 the Saar Territory was still includ- 
ed in the French Zone). The 1948 trade deficit was finan- 
ced in part by ERP aid ($36.6 million), by reserves from 
earlier surpluses ($7.4 million), and by accumulated 
German balances in Sweden ($4.1 million) ; further ERP 
shipments scheduled for the current fiscal year are ex- 
pected to eliminate the deficit. 

Of the exports, 71 per cent went to France and 13 per 
cent to Switzerland. Imports were mainly from France 
(37 per cent) and the United States (34 per cent). The 
share of any one of the other 55 supplier and 41 cus- 
tomer countries accounted for less than 4 per cent of the 
total. 

Agricultural and forestry products, particularly timber, 
ranked first among exports, amounting to $48.6 million, 
or about 45 per cent of the total. A variety of manufac- 
tured goods, such as chemicals and dyes, machinery, 
electrical appliances, vehicles, and textiles, accounted for 
most of the remainder. Imports consisted largely of food 
and raw materials. 

Sources: Rhein-Neckar-Zeitung, Heidelberg Germany, 
April 23, 1949: Neue Ziircher Zeitung, Zurich, 
Switzerland, May 10, 1949. 


Prices, Wages, and Taxes in Austria 

New proposals for a price-wage agreement sponsored 
by the Austrian Government and tax measures designed 
to eliminate the current budget deficit are included in a 
bill to be submitted to the Austrian Parliament. This was 
revealed by the President of the Austrian Trade Union 
Federation who announced that the draft bill, already ap- 
proved in principle by the Government, the two Austrian 
coalition parties, and the trade unions, provides for vari- 
ous price and tax increases and a compensating general 
wage increase of approximately 9 per cent. 

The price and tax measures outlined in the bill include 
general increases in railroad and streetcar fares, and in 
public utility rates; increases in food prices, caused by 
the discontinuance of Government subsidies for grain and 
sugar; a new “occupation” tax with rates equal to 20 
per cent of the present income tax; and a 1.5 per cent 
increase in the property tax. 

The occupation levy, proposed for only one year, is to 
be abolished when the occupation forces leave the country. 
As a concession to the lower income groups, the draft bill 
proposes that 10 per cent tax reductions be granted to 
persons earning between 6,000 and 13,000 schillings 
(US$600 and US$1,300) per year. 

Source: New York Herald Tribune, Paris, France, May 
9, 1949. 


New Soviet State Loan 

On May 3, the Soviet Government opened subscrip- 
tions to the 20 billion ruble State loan for reconstruction 
and development. The loan represents one of the efforts 
to fulfill the requirements of the Five Year Plan ahead of 
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schedule (originally set for 1950). On May 4 subscrip- 
tions reached 22 billion rubles and the period in which 
subscriptions would be accepted had not expired. Interest 
will not be paid to bondholders, but 4 per cent of the 
total value of the loan will be paid out annually in the 
form of lottery prizes. In twenty years, one third of all 
the bonds will win prizes. The remaining two thirds will 
be redeemed at face value. 
Sources: New York Herald Tribune, Paris, France, May 
4, 1949; Pravda, Moscow, U.S.S.R., May 6, 
1949, 


MIDDLE EAST 


Report of Turkish Central Bank, 1948 


During 1948 the gold holdings of the Central Bank of 
Turkey declined about 5 per cent (to $162.4 million), 
and the foreign exchange assets 81 per cent (to $9.7 
million). The sharpest decline occurred in the Bank’s 
sterling assets. 

The bill portfolio of the Bank rose 30 per cent, to LT 
815 million, primarily as a result of an increase of about 
LT 100 million in the discounted paper of State enter- 
prises and public agencies. 

Redemption of the Ottoman Bank notes, which had 
been in circulation since 1863 and whose maximum 
amount outstanding was fixed at LT 279,000 by the 1933 
convention, was completed on March 31, 1948, and Cen- 
tral Bank notes have since had exclusive circulation in 
Turkey. 

Source: Ulus, Ankara, Turkey, May 5, 1949. 


Lebanon's Currency 


A bill for stabilization of the Lebanese currency, re- 
cently introduced in the Lebanese Parliament, provides 
for the progressive replacement of the present notes in 
circulation by new notes and by gold and silver coins. 
The note cover is to be 50 per cent in gold coin and 
bullion and 50 per cent in foreign exchange and Treas- 
ury bills, both foreign and domestic. Only the new cur- 
rency notes will be legal tender. 

Source: Agence Economique et Financiére, Paris, France, 


May 10, 1949. 


Iranian Budgets 


Although the Iranian budget estimates as prepared by 
the’ Cabinet for fiscal 1946-47 and 1947-48 showed 
deficits of 677 million rials and 2.2 billion rials, respec- 
tively, the final accounts indicate that for the former 
year there was a surplus of 153 million rials and that 
for the latter year the actual deficit was only 57 million. 
Moreover, these amounts include only those oil royalties 
in sterling that are converted into rials; in 1947-48, such 
unconverted sterling was considerably in excess of the 
deficit of 57 million rials. 

This difference between the budget estimates and the 


final accounts arises from the fact that, since 1944, no 
Cabinet has succeeded in having its annual financial bill 
pass the Majliss; only monthly budgets for the payment 
of salaries and other public expenses, within the revenue 
actually collected, have been enacted. Accordingly the 
Government has not borrowed from Bank Melli Iran since 
1944, the last act authorizing the Bank to lend to the 
Government having been passed in November 1944. 

Source: Bank Melli Iran, Bulletin, Tehran, Iran, No- 

vember 1948. 


FAR EAST 


Trade Agreement of India and Hungary 

A trade agreement between India and Hungary pro- 
vides for Indian exports to Hungary of raw jute, cy- 
anite, cotton waste, linseed oil, and pepper, valued at 
about 2 million rupees. Hungary will send to India 
nearly 11 million rupees worth of transformers, switch- 
gears, refrigeration plants, ammonia, compressors, diesel 
and steam engines, lorries and trucks, transport equip- 
ment, concrete and asphalt mixing machines, machine 
tools, pipes and fittings, and refrigerator vans. The 
trade between these two countries will not necessarily be 
confined to the commodities specified in the agreement. 
Indian payments will be made in rupees or sterling, 
according to the convenience of the two Governments. 
Source: The Eastern Economist, New Delhi, India, April 

29, 1949. 


Malayan Loan 
Application lists for the £8,050,000 issue of the Gov- 
ernment of the Federation of Malaya three per cent in- 
scribed stock, 1974-76, were closed shortly after being 
opened on May 12, the issue being oversubscribed. It 
had been thought that political uncertainty in the Far 
East might discourage investors. Some of the applica- 
tions may have come from British Government depart- 
ments, but The Financial Times quotes one market view 
that, notwithstanding this, public support was more 
extensive than was expected. The purpose of the loan 
is to rehabilitate and develop the railway system and 
other assets which suffered considerable war damage. 
Hitherto the cost has been met by local borrowing. 
Sources: The Times, London, England, May 10, 1949; 
The Financial Times, London, England, May 
12, 1949. 


Rubber Production in Indo-China 


The Indo-Chinese Rubber Office gives final 1948 
rubber production figures as 43,750 metric tons. Total 
production in 1947 was 37,908 tons; in 1946, 20,296. 
These figures are still far short of the production of 
60,000 tons reported in 1938. 

Source: U. S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., April 25, 
1949, 
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Harbor Reconstruction in Taiwan 


Rehabilitation of Kaohsiung Harbor, including the 
repair of wartime damages to wharves, highways, and 
railways, and the rebuilding of godowns and warehouses 
with a gross storage capacity of 144,000 tons for com- 
mercial use and 166,000 tons for Government concerns, 
has been completed. With the construction of numerous 
private warehouses in the harbor area and the clearing 
of 21,000 square meters for the storage of coal and other 
materials, accommodations are now back to 85 per cent 
of the 1939 level of 3.2 million tons. Kaohsiung Harbor, 
at the northern entrance of Taiwan, was used by the 
Japanese as a major base for their southward expansion 
during the war and was consequently almost completely 
wiped out by Allied bombers. 

The National Government and the local community 
are attempting to convert the harbor into an international 
free port similar to Hong Kong. The harbor authority 
has laid down a tentative three-year plan to expand the 
existing deepwater wharves by 45 more berths for 
15,000-ton ships, to construct three deepwater wharves 
along the industrial section, and to lay out new rail lines 
and highways around the area. 

Source: The China Weekly Review, Shanghai, China, 
March 26, 1949. 
































































South Korea‘s Cotton Production 
and Exports 


The goal for seed cotton production in South Korea 
in 1949 is 158 million pounds—considerably above the 
116 million pounds estimated for 1948 and the 93 million 
pounds for 1947. Because of the need to grow food in 
the postwar years, the area planted to cotton was grad- 
ually reduced after 1945; in 1948, it amounted to 283,- 
000 acres, compared with a prewar annual average of 
384,000. 

Exports of cotton from South Korea have been pro- 
hibited since the end of the war. Imports of raw cotton 
in 1948 totaled 8,592 metric tons, of which 8,123 tons 
came from the United States and 469 tons from Egypt. 
Source: U. S. Department of Commerce, Foreign Com- 

merce Weekly, Washington, D. C., May 2, 1949. 
























Philippine Government Business 
Enterprises 














The availability for sale, lease, or placement under 
private management contract of certain “profit-making” 
enterprises owned by the Philippine Government was 
announced by President Quirino on March 14. Latest 
reports indicate that the Government is ready to negoti- 
ate with private investors for the purchase or control of 
the following subsidiaries of its National Development 
Company: the textile mill, nail factory, sawmill, sugar 
refinery, and food-canning facilities. Also mentioned are 
the Manila Hotel, the Government’s Housing and Home- 
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site Corporation, and the latter’s hollow-cement-block 
factory. In all cases, priority will be granted firms with 
60 per cent or more Filipino-owned capital. Press dis- 
patches from Manila state that consultations may already 
be under way regarding some of the entities, including 
the sawmill and the sugar refinery. The sawmill may be 
purchased by a Filipino-American combine, while the 
National Federation of Sugar Planters has requested first 
consideration in the sale of the refinery. 

Although the Government’s announcement referred to 
all enterprises offered for sale as profit-making, specific 
information on their individual financial position is not 
available. It is known, however, that the 80,000 foot 
sawmill in Mindanao has never been in operation, ‘the 
reconstructed sugar refinery reopened only in February 


1949, and the nail factory commenced limited production 
in late 1948. 


Source: U. S. Department of Commerce, Foreign Com- 


merce Weekly, Washington, D. C., April 25, 
1949, 


UNITED STATES AND CANADA 


ECA Report to Congress 


The ECA third report to the U. S. Congress reviews 
operations during the quarter ended December 31, 1948 
and the progress made by ERP countries. The report 
points out that in the fourth quarter total Western Euro- 
pean industrial production regained its prewar level and 
that exports attained a postwar peak, although sizable 
trade deficits still remained. 

At the end of 1948, ECA procurement authorizations 
totaled $4,044.8 million, and reported shipments, 
$1,870.2 million. Countries receiving the largest amount 
of shipments were the United Kingdom ($743 million), 
France ($400 million), and Italy ($158 million). Of 
these supplies, the U. S. shipped 53.6 per cent, Canada 
24.4 per cent, Latin America 7.6 per cent, participating 
countries 8.7 per cent, and all other countries 5.7 per 
cent. Deposits in the local currency counterpart accounts 
totaled the equivalent of $1,158.9 million, and with- 
drawals therefrom $672.4 million. 

Source: Economic Cooperation Administration, Third 
Report to Congress of the Economic Cooperation 
Administration, Washington, D. C. 


U.S. Open-Market Operations 


During the week ended May 11, the Federal Reserve 
System sold $709 million of Government securities on the 
open market. This follows upon the recent reduction in 
reserve requirements which freed about $1.2 billion of 
member bank reserves (see this News Survey, Vol. I, 
p. 346). In addition to these open-market sales, reserve 
bank credit was further reduced by liquidation of $278 
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million in loans, discounts, and advances, and by $32 

million in other items. 

Source: The Journal of Commerce, New York, N. Y., 
May 13, 1949. 


U.S. Gross National Product 


U.S. gross national product declined to an annual 
rate of $256 billion in the first quarter of 1949; this was 
$9 billion below the rate for the preceding quarter, but 
$1 billion above the 1948 average, and $11 billion above 
the first quarter of 1948. Of the major components, 
personal consumption expenditures declined from $181 
billion in the fourth quarter of 1948 to $176.6 billion, 
gross private domestic investment from $42.8 billion 
to $37.7 billion, and Government purchases of goods and 
services from $41.5 billion to $40.1 billion, while net 
foreign investment rose from minus $400 million to 
plus $1.5 billion. More than half of the drop in domestic 
investment resulted from reduced accumulation of busi- 
ness inventories. The fall in personal consumption ex- 
penditures largely reflected lower prices, as the volume 
of sales was well maintained. 

Source: U. S. Department of Commerce, Press Release, 
Washington, D. C., May 17, 1949. 


U.S. Personal Income 


Personal income was at an annual rate of $214.3 billion 
in March 1949, $2 billion below the February level. Al- 
though March was the third consecutive month in which 
income declined, the annual rate was still four per cent 
above that of a year ago, and slightly higher than the 
1948 annual figure. 

Wage and salary receipts declined $2.3 billion from 
the February rate, but this was partially offset by a 
$1 billion increase in transfer payments, mostly un- 
employment insurance benefit payments. Proprietors’ 
and rental income declined by $700 million, while per- 
sonal interest and dividend payments remained at the 
February level. 

Source: U. S. Department of Commerce, Press Release, 


Washington, D. C., May 10, 1949. 


U.S. Construction in April 


The value of construction in the United States totaled 
$1,368 million in April 1949, 9 per cent over March and 
only one per cent less than in April 1948. The increase 
was due mainly to a 19 per cent rise in public construc- 
tion, to $381 million; private construction rose only 6 
per cent, to $987 million. 

The total for the first four months of 1949 was 4 per 
cent higher than in the same period in 1948, largely 
because of a 43 per cent increase in public construction. 
Source: The Journal of Commerce, New York, N. Y., 

May 10, 1949. 
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Anglo-Canadian Trade Agreement 


During recent Anglo-Canadian trade discussions, the 
United Kingdom agreed to increase its 1949 purchases 
in Canada by up to $25 million. The new purchases will 
include between 300,000 and 400,000 cases of canned 
salmon, valued at $7-8 million; an extra 100,000 tons 
of flour in lieu of contract wheat; token shipments of 
apples; a small quantity of fruit pulp now held by the 
Canadian Government and originally processed for the 
British market; and some $10 million worth of Canadian 
and United States timber. The timber contracts will be 
awarded to the lowest bidders, and the Canadian industry 
hopes to underbid U. S. suppliers and earn most of the 
$10 million. 

These additional purchases are expected to alleviate 
critical situations which have been developing in Can- 
ada’s primary industries as a result of the previous loss 
of certain British markets. In 1946, Britain purchased 
44 million pounds of canned salmon valued at $11.7 
million; in 1948, 4.8 million pounds valued at $1.6 
million. No purchases had been anticipated for. 1949 in 
view of the British announcement that the Government 
could not afford them. British timber purchases have 
also declined until marginal mills in British Colombia 
have been reported as on the verge of closing. 

It has been suggested by The Economist that these 
goods may be paid for out of that portion of Britain’s 
ECA allocation which had been expected to go for 
Canadian wheat. Since it appears that Britain must 
find $70 million of earned dollars to finance contract 
wheat purchases until the end of the crop year, the 
British Government, according to The Economist, would 
not have undertaken these additional purchases without 
the expectation that part of the ECA allocation might 
be switched to pay for other primary products. 
Sources: The Globe and Mail, Toronto, Canada, May 10, 

1949; The Economist, London, England, May 
14, 1949. 


Canada’s Grain Situation 


The Dominion Bureau of Statistics has estimated that 
Canadian farmers will seed 27 million acres to wheat in 
1949. This exceeds the 1948 total by 12 per cent. The 
areas planted to oats, barley, rye, and flaxseed will be less 
than last year. 

Almost all the wheat acreage and some of the oats and 
barley have been sown. In many areas of the Prairie 
Provinces, moisture conditions are only fair and rains 
are badly needed to build up both surface and subsoil 
moisture reserves. Moderate soil drifting has been re- 
ported and grasshopper infestation is apparently mod- 
erate in many areas. 


Sources: Winnipeg Free Press, Winnipeg, Canada, May 
11 and 13, 1949. 
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FINANCIAL NEWS SURVEY 


Canada’s Oil 


Canada’s production of crude petroleum and natural 
gasoline in February rose to a new monthly peak of 1.44 
million barrels, principally because of sharply increased 
output in Alberta. Recent high levels of production in 
certain fields are not being allowed to continue, however, 
as Alberta’s output is close to the market capacity of 
the Prairie Provinces and the high cost of rail trans- 
portation is prohibiting movement out of the prairie 
area. Producers have agreed upon one cutback, but 
Imperial Oil Limited has initiated a second cutback and 
a new agreement is expected. It may not be necessary 
for the Government conservation board officially to pro- 
rate production if the producers decide upon an equi- 
table limitation to output. 

During the period of controlled production, the in- 
dustry intends to concentrate on increasing reserves and 
building up low-cost pipe line transportation facilities. 
In 1948, Canada’s imports of crude oil and products 
averaged 263,000 barrels daily with 135,000 barrels 
coming from the United States. Ultimately, Canada may 
offset imports into Eastern Canada by exports to western 
and mid-western U. S. markets. 


Sources: Canada, Department of External Affairs, Air- 
mail Bulletin, Ottawa, Canada, May 11, 1949; 
The Globe and Mail, Toronto, Canada, May 11, 































































































































































































. 1949; Canadian Manufacturers Association, 
for Inc., Industrial Canada, Toronto, Canada, May 
se 1949. 
ract 
the 
vuld LATIN AMERICA 
nout i‘ 
ight Mexican Peso Declines 
During the last week of April and the first few days of 
10, May, the free market rate for the Mexican peso dropped 
May § from 6.95 to the dollar to approximately 8-8.25. The 
Central Bank has issued the following statement: 
“The Bank of Mexico, continuing its endeavour to 
watch carefully over the exchange market and not fix 
‘that § &% arbitrary parity which might unnecessarily expose 
at in @ iS reserves, has abstained from intervening in said 
The §@ Market in a determined manner. 
olen “An examination of the economic conditions that pre- 
vail in the country reveals that Mexico’s condition is 
sand @ healthy, since the rate of production continues to in- 
rairie crease. For this reason, and because the Bank of Mexico 
rains  °20 rely on sufficient resources to maintain in a definite 












manner the parity which, when the opportunity arises, 
shall be fixed within the framework of a free exchange 
system which the Government intends to maintain in- 
variably, the recommendation is made to businessmen 
and to the public in general that they carry out their 
purchases and sales of foreign exchange calmly, and that 
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they abstain from panic operations, of which they them- 

selves will turn out to be the victims.” 

Sources: Confederacién de Camara Nacionales de Com- 
ercio, Carta Semanal, Mexico, D.F., April 30, 
1949; El Nacional, Mexico, D.F., May 7, 1949. 


Venezuela’s Reserves Decline 


Total reserves of the Central Bank of Venezuela during 
the first three months of this year fell 79.5 million boli- 
vares, to 979.7 million (1 bolivar = approximately 
US$0.30). This decline is attributed primarily to lower 
dollar tax receipts from petroleum, due to a 21 per cent 
fall in oil exports. During March alone, the Central Bank 
suffered a $13.7 million decrease in exchange reserves; 
sales were $59.1 million and purchases $45.4 million. 
For the entire quarter, there was a net decrease of $18 
million, which compares with an increase of $16 million 
for the corresponding period of last year. 


Source: El Universal, Caracas, Venezuela, May 6, 1949. 


Brazil’s Budget for 1950 


The proposed 1950 budget for Brazil that has been 
sent to the Chamber of Deputies provides for revenues 
and expenditures of 20.2 billion cruzeiros, compared with 
the 1949 budget of 18.2 billion for revenues and 19.4 
billion cruzeiros for expenditures. The principal increase 
in revenues will come from taxes which are 13 per cent 
above the 1949 budget and which provide 82 per cent 
of total revenues. Almost all the expenditure items show 
moderate increases over the 1949 budget save the ap- 
propriation for public works which is down 15.5 per cent. 

The Executive's estimate will doubtless be changed by 
the Congress which increased the President’s estimates 
of expenditures in the 1949 budget from 17.4 billion 
cruzeiros to 19.4 billion. 


Source: Brazilian Embassy, Boletim Radiotelegrafico do 


Ministerio das Relacoes Exteriores, Washington, 


D. C., May 12, 1949. 


Brazil’s President Reports to Congress 


President Dutra’s State of the Union message of March 
15 highlighted the increase in foreign trade and the 
success in achieving an over-all surplus. Among the 
points emphasized were the following: 

Wheat and petroleum production will be stimulated, 
tending to reduce payments for imports of these two 
items. The dollar problem persists and advance payments 
for dollar imports are still necessary. 

The new currency issued at the end of 1948 will be 
withdrawn as soon “as the legitimate needs of our econ- 
omy have been met.” “The anti-inflationary policy of 
the government has not changed and was not inter- 
rupted.” 
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The Government is going ahead with plans to es- 
tablish a Central Bank. 

Agricultural production is increasing and the Govern- 
ment is encouraging further expansion through direct 
financing, farm stations, and similar measures. The 
wheat crop in 1948 was 500,000 metric tons, 32 per cent 
above 1947. The Ministry of Agriculture spent 40 mil- 
lion cruzeiros last year in fighting the coffee borer. 

Extensive surveys are being conducted, aimed at in- 
creased mineral production. 

Source: Brazilian Government Trade Bureau, Brazilian 


Bulletin, New York, N. Y., May 1, 1949. 


New Argentine Trade System 


On his return to Washington the Argentine Ambassa- 
dor revealed details of a new economic program to liber- 
alize Argentine trade with the United States. The high- 
lights of the new plan are as follows: (1) A large list 
of export articles will go through the free market, sub- 
ject only to a limited official control; (2) 20 per cent of 
Argentina’s dollar reserves will be set aside to pay off 
the debt to American exporters, estimated at $200 mil- 
lion; (3) trade with the United States will be stimulated 
in order to reduce the dollar shortage. Some trade 
restrictions will be removed. 


Source: La Prensa, New York, N. Y., May 12, 1949. 


OTHER COUNTRIES 


New Zealand Gold 


The Chamber of Commerce in Greymouth, a gold- 
mining town on the west coast of New Zealand, has de- 
cided to ask the Minister of Finance to state the Govern- 
ment’s objection to the sale of gold on the open market 
for dollar currency. The Reserve Bank of New Zealand 
has informed the Chamber that as New Zealand is not 
a member of the Fund, its “rules do not apply directly to 
us, but the Fund would have the right to object to the 
action of a member country if it bought gold from any 
source on a basis inconsistent with the rules.” 

Source: The New Zealand Herald, Auckland, New 
Zealand, March 10, 1949. 


New Zealand Wage Rates 


The New Zealand Court of Arbitration has issued a 
pronouncement increasing the standard wage rates to 
come into effect in June 1949. The hourly adult male 
rates for skilled workers are fixed at 3s.1]d., and in- 
creases are provided for semi-skilled and unskilled 
workers and for women workers. The increase on a week- 
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ly basis amounts to 13s.4d. for skilled workers, and to 
11s.8d. for semi-skilled and unskilled workers. 

In fixing the new rates the Court was required by the 
Economic Stabilization Emergency Regulations to take 
into account a number of factors on which it has passed 
the following judgments: The Court considered that, 
first, the rise in retail prices indicated by the index num- 
bers published by the Government did not justify any 
variation in its standard wage rate; second, that economic 
conditions affecting trade, finance, and industry in New 
Zealand were very satisfactory at the moment and that 
the adoption of the new rates would not jeopardize eco- 
nomic stability so long as the regulations were observed 
by employers and workers and were enforced; and third, 
that the percentage of the national income enjoyed by 
salary and wage earners has probably receded. The 
Court also considered that its present standard wage 
rates did not adequately reflect the enhanced prosperity 
of New Zealand, that the present rates were out of balance 
with minimum rates operating under a large number 
of awards and agreements and, finally, that the actual 
wage rates being paid in industry have advanced since 
the war by a greater margin than most of the rates pre- 
scribed in awards and agreements. 

Source: New Zealand Embassy, News from New Zealand, 
Washington, D. C., April 1949. 


Nairobi Loan 


The municipality of Nairobi is to float a £1.5 million 
loan in London during June. This is the first time that 
the Secretary of State for the Colonies has authorized 
a colonial municipality to borrow directly in the London 
market. The approval of the Capital Issues Committee 
has been granted. 


Source: The Times, London, England, May 4, 1949. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 
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Camille Gutt, Chairman of the Executive Board 
and Managing Director 
1818 H Street N.W., Washington 25, D.C. 
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